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PRELIMINARY STATEMENT RELATED
TO FERC GAS TARIFF, ORIGINAL VOLUME NO. 1
CONTAINING TRANSPORTATION RATE SCHEDULES

B-R Pipeline Company ("B-R" or "Transporter") is a "natural gas
company" as defined by the Natural Gas Act and "an interstate pipeline" as
defined by the Natural Gas Policy Act of 1978. As such, B-R is subject to
the jurisdiction of the Federal Energy Regulatory Commission. B-R is
engaged in the transportation in interstate commerce, of natural gas for
Shippers, pursuant to the regulations of the Federal Energy Regulatory
Commission.

B-R owns a percentage of a pipeline system extending from a point near
Kelso, Washington to a terminus point near Port Westward, Oregon (the

"Kelso-Beaver Pipeline"). The Kelso-Beaver Pipeline is owned 10.5% by B-R,
79.5% by Portland General Electric Company, and 10% by K B Pipeline Company
as tenants-in-common. The pipeline ownership, construction and operation

are subject to the "Agreement for the Ownership, Construction and Operation
of the Kelso-Beaver Pipeline" dated March 14, 1991 (as supplemented by the
"Partial Assignment, Adoption and Ratification Agreement" dated August 31,
2000) . The Kelso-Beaver Pipeline is depicted on the map constituting Sheet
No. 3 of this Tariff. The services provided under this Tariff are provided
by B-R within its capacity pursuant to its percentage ownership of the
Kelso-Beaver Pipeline.

This Tariff contains transportation rate schedules available for
Shippers with whom B-R contracts through executed Service Agreements for
the transportation of natural gas. It is the policy of B-R to undertake
the transportation of gas only pursuant to written contracts with eligible
customers upon the terms and conditions set forth in this Tariff, executed
on a non-discriminatory basis after consideration of B-R's existing
commitments, delivery capacity, points of delivery and other relevant
factors.
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STATEMENT OF TRANSPORTATION RATES
Effective Rates Applicable to Transportation Rate Schedules
Contained in this FERC Gas Tariff, Original Volume No. 1

The base tariff rates shown below, stated in dollars per Dth, are
subject to adjustment for FERC Annual Charges pursuant to Section 15 of the
General Terms and Conditions of this Tariff. The rates after adjustment
are designated "Currently Effective Tariff Rate".

Rate Schedule Base Tariff FERC
Rate (1) (2) Annual
Minimum Maximum Charges
$ $ $
FT-1 Reservation Charge 0.000 1.560 -
Commodity Charge 0.000 0.000 0.0022
IT-1 0.000 0.051 0.0022
FT-1 Scheduled Overrun 0.000 0.051 0.0022
Transportation
IT-1 Scheduled Overrun 0.000 0.051 0.0022
Transportation
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Status: Effective

STATEMENT OF RATES

Effective Rates Applicable to Rate Schedules FT-1 and IT-1

(Dollars per Dth)

Unauthorized Overrun and Underrun

Unauthorized Daily Overrun

At least 3% but less than 5% of entitlement

Equal to or greater than 5% of entitlement

Unauthorized Daily Underrun

At least 5% but less than 10% of entitlement

Equal to or greater than 10% of entitlement

Unauthorized Underrun Imbalances
not eliminated after 72 hours

Effective

(Continued)

(Continued)

Rate (per Dth)

Index Price (3)

Greater of $25.00 or
Two Times the Index
Price (3)

Index Price (3)
Greater of $25.00 or
Two Times the Index
Price (3)

Two Times the Index
Price (3)

See Section 14.5 of the General Terms and Conditions regarding the
assessment of unauthorized daily overrun and underrun charges.

10
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STATEMENT OF RATES (Continued)

Effective Rates Applicable to Rate Schedules FT-1 and IT-1 (Continued)

(Dollars per Dth)

Footnotes

(1)

The currently effective tariff rate is the sum of the base tariff rate
and the applicable surcharges. To the extent Transporter discounts

the maximum currently effective tariff rate, such discounts will be
applied on a non-discriminatory basis, subject to the policies of Order
No. 497.

A "Facility Cost-of-Service Charge," as defined in Section 19 of the
General Terms and Conditions, is payable in addition to all other rates
and charges if such a charge is included in Exhibit C to a Shipper's
Transportation Service Agreement.

Rates for Rate Schedules FT-1 are also applicable to capacity

release service. (Section 20 of the General Terms and Conditions
describes how bids for capacity release will be evaluated.) The
maximum reservation rates do not apply to capacity release transactions
of one year or less that begin within one year of notification to
Transporter.

The "Index Price" shall be set forth in this footnote and shall be
equivalent to the lowest charge for unauthorized underruns and overruns
charged by Northwest Pipeline GP or successor company delivering into
Transporter's pipeline. This Index Price shall be changed from time to
time to reflect any change in the charge by Northwest Pipeline GP or
successor company delivering into Transporter's pipeline. The Index
Price charged under this provision is $5.00 per MMBtu.

11
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RATE SCHEDULES

INDEX
Rate
Schedule Description Sheet No.
FT-1 Firm Transportation 8
IT-1 Interruptible Transportation 17

12
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RATE SCHEDULE FT-1
Firm Transportation

1. AVAILABILITY

This Rate Schedule is available as provided herein and in accordance
with Section 12 of the General Terms and Conditions to any party
(hereinafter called "Shipper") for the transportation of natural gas by
Transporter through Transporter's mainline transmission system under the
following conditions:

(a) Shipper desires firm service, Shipper has submitted a valid
request for such service, and Transporter has available capacity
to render such firm service for Shipper. If at the time service
is requested under this Rate Schedule, Transporter does not have
capacity to receive firm transportation gas at the receipt
point (s) requested for redelivery at the delivery point(s)
requested, Transporter shall promptly notify Shipper, which may
submit a new request;

(b) Transporter can commence the service contemplated without need
for construction of any additional pipeline facilities, other
than any such new taps, valves, measurement equipment, or other
facilities, such as laterals, required at the Receipt or Delivery
Point (s) to effect delivery and measurement of the gas; and

(c) Shipper and Transporter have executed a Service Agreement for
service under this Rate Schedule.

(d) Firm transportation hereunder shall be curtailed in accordance
with Section 12.4 of the General Terms and Conditions.

2. APPLICABILITY AND CHARACTER OF SERVICE
2.1 This Rate Schedule shall apply to gas transported by Transporter
for Shipper pursuant to the executed Service Agreement for

service under this Rate Schedule for FT-1 service.

2.2 (a) All rate provisions contained in this Rate Schedule
apply to FT-1 customers.

(b) Capacity Release Service is service initiated pursuant to

Section 20 of the General Terms and Conditions and an
executed Service Agreement for Rate Schedule FT-1 service.

13
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RATE SCHEDULE FT-1
Firm Transportation (Continued)

2. APPLICABILITY AND CHARACTER OF SERVICE (Continued)
2.3 Transportation service under this Rate Schedule shall consist of:

(a) The receipt by Transporter for the account of Shipper of
Shipper's gas at the Receipt Point(s) specified in the
executed Service Agreement;

(b) The transportation of such gas on Transporter's
pipeline system for the account of Shipper; and

(c) The delivery of gas in thermally equivalent quantities
after transportation (less any lost and unaccounted for gas
in accordance with Section 13 of the General Terms and
Conditions) by Transporter to Shipper or for the account of
Shipper at the Delivery Point(s) specified in the executed
Service Agreement.

Transportation service rendered under this Rate Schedule is
firm, and is not subject to curtailment or interruption except as
provided in Sections 3, 9, 10, 12, and 13 of the General Terms and
Conditions.

3. MONTHLY RATE(S)

Each month, Shipper will pay Transporter for service rendered
under this Rate Schedule the sum of the amounts specified in this
Section 3, as applicable.

3.1 The sum of (a), (b) and (c) below:

(a) Reservation Charge: The sum of the daily

product of Shipper's Transportation Contract Demand as specified
in the executed Service Agreement and the Base Tariff
Reservation Charge which is stated on Sheet No. 4 of this
Tariff. ©Unless specifically adjusted pursuant to Section 3.3
herein, the Maximum Base Tariff Rate set forth on Sheet No. 4
will apply.

For capacity release service, the Reservation Charge is the
sum of the daily product of the accepted reservation charge bid
price which was bid by a Replacement Shipper or a Prearranged
Replacement Shipper under the bidding procedures for capacity
releases set forth in Section 20 of the General Terms and
Conditions and the contract demand acquired by the Replacement
Shipper or the Prearranged Replacement Shipper.

14
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RATE SCHEDULE FT-1
Firm Transportation
(Continued)

3. MONTHLY RATE (S) (Continued)

(b) Commodity Charge: An amount obtained by multiplying (i) the
quantity of Dth delivered by Transporter to Shipper after
transportation during the month, after reduction for lost and
unaccounted for gas in accordance with the terms of the executed
Service Agreement and Section 13 of the General Terms and Conditions,
by (ii) the FT-1 Base Tariff Commodity rate as set forth on Sheet No.
4 of this Tariff. Unless specifically adjusted pursuant to Section
3.3 herein, the Maximum Base Tariff Rate set forth in Sheet No. 4
shall apply.

(c) ACA Charge: An amount obtained by multiplying (i) the quantity
of Dth delivered by Transporter to Shipper after transportation during
the month, after reduction for lost and unaccounted for gas in
accordance with the terms of the executed Service Agreement and
Section 13 of the General Terms and Conditions, by (ii) the applicable
ACA components as set forth on Sheet No. 4 of this Tariff. This
charge shall be subject to adjustment in accordance with Section 15 of
the General Terms and Conditions.

(d) Shipper shall commence payment of the Reservation Charges
on the later of the effective date of the Service Agreement, the
receipt of all necessary regulatory approvals, or the date the
facilities necessary for firm service under this Rate Schedule
are placed in service, unless otherwise agreed to by the
parties.

15
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RATE SCHEDULE FT-1
Firm Transportation
(Continued)

3. MONTHLY RATE (S) (Continued)

3.2 Additional Facility Reservation Surcharge: If additional
facilities other than those specified in Section 1(b) of this Rate
Schedule are required to permit continued service to a Shipper

under this Rate Schedule FT-1, in addition to all other applicable
rates stated in this Section 3, such Shipper (a) within 15 days of
billing, will reimburse Transporter for its full costs of constructing
such facilities or, (b) if mutually agreed, will pay a Facility
Reservation Surcharge. The Facility Reservation Surcharge will be
derived based on Transportation Contract Demand and the cost of
service attributable to any such incremental facilities prorated

over a period of time equal to or lesser than the term of the firm
transportation contract. The monthly Facilities Reservation Surcharge
will be the sum of the daily product of Shipper's Transportation
Contract Demand as specified in the executed Service Agreement and

the applicable Facility Charge specified in the Footnotes to Sheet

No. 4 of this Tariff.

3.3 Discounted Recourse Rates: Transporter reserves the right to
discount at any time the Recourse Rates for any individual Shipper
under any service agreement without discounting any other Recourse
Rates for that or another Shipper; provided, however, that such
discounted Recourse Rates will not be less than the Minimum
Currently Effective Rates set forth on Sheet No. 4 of this Tariff,
or any superseding tariff. Such discounted Recourse Rates may
apply to specific volumes of gas (such as volumes above or below a
certain level or all volumes if volumes exceed a certain level),
volumes of gas transported during specific time periods, and
volumes of gas transported from specific receipt points and/or to
specific delivery points, within specific corridors, or within other
defined geographical areas. A discounted reservation rate may be
computed by dividing the reservation revenues payable pursuant to a
volumetric formula by Shipper's Contract Demand. If Transporter
discounts any Recourse Rates to any Shipper, Transporter will file
with the Commission any required reports reflecting such discounts.

16
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RATE SCHEDULE FT-1
Firm Transportation
(Continued)

3. MONTHLY RATE (S) (Continued)

3.4 Charges for Capacity Release Service: The rates for capacity
release service are set forth in Sheet No. 4. See Section 20 of the
General Terms and Conditions for information about rates for capacity
release service, including information about acceptable bids.

3.5 Negotiated Rates: Notwithstanding the general provisions of

this Section 3, if Transporter and Shipper mutually agree to Negotiated
Rates for service hereunder, such Negotiated Rates will apply in lieu of
the otherwise applicable rates identified in this Section 3.

4. MINIMUM MONTHLY BILL

Unless Transporter and Shipper mutually agree otherwise, the
Minimum Monthly Bill will consist of the Reservation Charge specified in
Section 3.1 of this Rate Schedule, as applicable.

5. TRANSPORTATION CONTRACT DEMAND

The Transportation Contract Demand shall be the largest number

of Dth Transporter is obligated to transport to Shipper under this Rate
Schedule on any one day, and shall be specified in the executed Service
Agreement for service under this Rate Schedule.

The Transportation Contract Demand refers to the quantity of gas

to be delivered by Transporter to Shipper after transportation, at the
Delivery Point(s) (after lost and unaccounted for gas pursuant

to Section 13 of the General Terms and Conditions). As long as the
Contract Demand is not exceeded, Transporter shall be obligated to
receive up to Shipper's Maximum Daily Quantity at each Receipt Point
and to deliver up to Transporter's Maximum Daily Delivery Obligation
(MDDO) at each delivery point, on a firm basis.

17
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RATE SCHEDULE FT-1
Firm Transportation (Continued)

6. SCHEDULED OVERRUN TRANSPORTATION

Upon request of Shipper, on any day Shipper may tender and

Transporter, at its option, may accept for transportation hereunder
quantities of gas in excess of Shipper's Transportation Contract Demand
specified in the executed Service Agreement. However, Transporter will
not accept quantities of overrun gas for transportation if it would
cause curtailment of any firm service to any other Shipper under any
Rate Schedule or up to the Maximum Daily Quantity for any other Shipper
under any interruptible transportation Rate Schedule.

In the event that capacity is available to provide overrun

service, overrun service under this Rate Schedule FT-1 shall be
treated as interruptible, and interruption of overrun service shall be
consistent with Section 12 of the General Terms and Conditions.

If Transporter elects to transport any quantities of gas in
excess of Shipper's Transportation Contract Demand, Shipper shall pay
for the excess gas transportation on any such day the amounts specified
below:

6.1 An amount obtained as the sum of (a) and (b):
(a) An amount obtained by multiplying (i) the quantity of Dth
in excess of Transportation Contract Demand by (ii) the Maximum
Currently Effective Scheduled Overrun Transportation rate per
Dth as set forth on Sheet No. 4 of this Tariff, unless otherwise
agreed to by Shipper and Transporter.

(b) An amount obtained by multiplying (i) the quantity of Dth
in excess of Transportation Contract Demand by (ii) the sum of
the applicable ACA component as set forth on Sheet No. 4 of this
Tariff. This charge shall be subject to adjustment in accordance
with Section 15 of the General Terms and Conditions.

18
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RATE SCHEDULE FT-1
Firm Transportation (Continued)

7. BTU BALANCING
Refer to Section 13 of the General Terms and Conditions.

8. SHIPPER'S ARRANGEMENTS PRIOR TO RECEIPT AND AFTER DELIVERY
Refer to Section 13 of the General Terms and Conditions.

9. GENERAL TERMS AND CONDITIONS
The General Terms and Conditions contained in this Tariff, except

as modified in the executed Service Agreement, are applicable to this
Rate Schedule and are hereby made a part hereof.

19



Effective Date: 05/01/2004  Status: Effective
FERC Docket: RP04-224-000

0rigina| Sheet No. 15 original Sheet No. 15 : Effective

RATE SCHEDULE FT-1
Firm Transportation
(Continued)

10. RECEIPT AND DELIVERY POINT FLEXIBILITY

10.1 Permanent Changes to Primary Receipt and Delivery Points.
Subject to the availability provisions of this Rate Schedule, any
Shipper may permanently change primary receipt or delivery points by
amending Exhibits A, B and/or T of the Service Agreement.

10.2 Use of Alternate Receipt and Delivery Points on a Temporary Basis.

(a) All FT-1 Shippers may use any physical receipt or delivery
point without amending Exhibits A, B and/or T of the Service
Agreement. Such points will be available for the receipt or
delivery of gas with a scheduling priority superior to
interruptible, balancing and overrun transportation service
requested through the affected points, but inferior to firm
service requested by Shippers using such points as primary
receipt or delivery points.

(b) Transporter shall schedule service at alternate receipt

and delivery points on a daily basis pursuant to Section 13 of
the General Terms and Conditions.

20
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RATE SCHEDULE FT-1
Firm Transportation
(Continued)

10. RECEIPT AND DELIVERY POINT FLEXIBILITY (Continued)

(c) The scheduling of service at alternate receipt or delivery
points under a Service Agreement will not result in the loss of firm
contract rights to a Shipper's primary receipt or delivery points as
specified in the Shipper's Service Agreement.

10.3 Procedures for Requesting Permanent Receipt and Delivery Point
Changes. Any Shipper who wishes to amend only the primary receipt or
delivery points, or the associated Maximum Daily Delivery Obligation or
Maximum Daily Quantity named in Exhibits A, B and/or T of its Service
Agreement, shall submit an executed and dated amendment together with a
replacement Exhibit A or T for receipt point changes or a replacement
Exhibit B or T for delivery point changes by 1:00 p.m. Central Clock Time
(11:00 a.m. Pacific Clock Time) four (4) business days prior to the

first of the month for which the change is desired, or for changes to
occur during a month, after the first of the month, two (2) business days
prior to the commencement of service, unless otherwise agreed to by the
parties. If Transporter determines that a receipt or delivery point
change request can be honored, the amendment to the Service Agreement
will be executed by Transporter. The change will become effective on the
later of the requested effective date or the date executed by
Transporter, provided that such date shall not exceed fifteen days from
the date of receipt of the amendment by Transporter. Notice of the
resulting changes in available receipt or delivery point capacity will be
posted to Transporter's Designated Site at least one (1) business

day prior to implementation of such change.

Firm receipt and delivery point and associated mainline capacity will be
posted to Transporter's Designated Site on the Internet pursuant

to Section 22 of the General Terms and Conditions and will be available
for permanent receipt and/or delivery point changes only pursuant to the
procedures outlined in Section 22 of the General Terms and Conditions.

10.4 Transporter's Maximum Service Obligation. The total volumes
nominated for service on any day for all receipt or delivery points must
not exceed Contract Demand under a Shipper's firm Service Agreement,
except as otherwise provided in Section 6 of this Rate Schedule.

21
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RATE SCHEDULE IT-1
Interruptible Transportation

1. AVAILABILITY

This Rate Schedule is available on a first-come, first-served
basis to any party (hereinafter called "Shipper") for the transportation
of natural gas by Transporter through Transporter's mainline
transmission system under the following conditions:

(a) Transporter can render the service requested without

need for construction of any additional pipeline facilities, other
than such new taps, valves, measurement equipment, or other
facilities, such as laterals, required at the Receipt or Delivery
Point (s) to effect delivery and measurement of the gas; and

(b) Shipper and Transporter shall have executed a Service
Agreement for service under this Rate Schedule.

2. APPLICABILITY AND CHARACTER OF SERVICE
This Rate Schedule shall apply to gas transported by Transporter
for Shipper pursuant to the executed Service Agreement for service under
this Rate Schedule.
Transportation service under this Rate Schedule shall consist of:
(a) The receipt by Transporter for the account of Shipper of
Shipper's gas at the Receipt Point(s) specified in the executed

Service Agreement;

(b) The transportation of such gas on Transporter's
pipeline system for the account of Shipper; and

22
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RATE SCHEDULE IT-1
Interruptible Transportation
(Continued)

2. APPLICABILITY AND CHARACTER OF SERVICE (Continued)

(c) The delivery of gas in thermally equivalent quantities
after transportation (less any lost and unaccounted for gas
in accordance with Section 13 of the General Terms and
Conditions) by Transporter to Shipper or for the account of
Shipper at the Delivery Point(s) specified in the executed
Service Agreement.

Transportation service rendered under this Rate Schedule is
interruptible, and subject to curtailment or interruption at any time.

3. MONTHLY RATE

Each month, Shipper will pay Transporter for service rendered
under this Rate Schedule the amounts specified in this Section 3, as
applicable.

3.1 Transportation Service. The sum of (a) and (b) below:

(a) An amount obtained by multiplying (i) the quantity of Dth
delivered by Transporter to Shipper after transportation during
the month, after reduction for fuel reimbursement provided
in-kind in accordance with Section 13 of the General Terms and
Conditions, by (ii) the Base Tariff Interruptible Transportation
rate as set forth on Sheet No. 4 of this Tariff. Unless
specifically adjusted pursuant to Section 3.2 herein, the
Maximum Base Tariff Rate set forth on Sheet No. 4 shall apply.

(b) An amount obtained by multiplying (i) the quantity of Dth
delivered by Transporter to Shipper after transportation during

the month, after reduction for lost and unaccounted for gas in
accordance with Section 14 of the General Terms and Conditions, by
(ii) the applicable ACA components as set forth on Sheet No. 4 of this
Tariff.

This charge shall be subject to adjustment in accordance with

Section 15 of the General Terms and Conditions.

23
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RATE SCHEDULE IT-1
Interruptible Transportation
(Continued)

3. MONTHLY RATE (Continued)

3.2 Discounted Recourse Rates. Transporter reserves the right to
discount at any time the Recourse Rates for any individual Shipper under
any service agreement without discounting any other Recourse Rates for
that or another Shipper; provided, however, that such discounted
Recourse Rates shall not be less than the Minimum Currently Effective
Rates set forth on Sheet No. 4 of this Tariff, or any superseding
tariff. Such discounted Recourse Rates may apply to specific volumes of
gas (such as volumes above or below a certain level or all volumes if
volumes exceed a certain level), volumes of gas transported during
specific time periods, and volumes of gas transported from specific
receipt points and/or to specific delivery points, within specific
corridors, or within other defined geographical areas. If Transporter
discounts any Recourse Rates to any Shipper, Transporter will file with
the Commission any required reports reflecting such discounts.

3.3 Negotiated Rates. Notwithstanding the general provisions of

this Section 3, if Transporter and Shipper mutually agree to Negotiated
Rates for service hereunder, such Negotiated Rates will apply in lieu of
the otherwise applicable rates identified in this Section 3.

4. SHIPPER'S MAXIMUM DAILY QUANTITY AND SCHEDULED OVERRUN GAS

The executed Service Agreement shall specify a maximum daily
quantity of gas to be transported thereunder for Shipper. The maximum
daily quantity refers to the quantity of gas to be delivered by
Transporter to Shipper after transportation, at the Delivery Point(s),
after lost and unaccounted for gas in accordance with the
terms of Section 13 of the General Terms and Conditions.
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RATE SCHEDULE IT-1
Interruptible Transportation
(Continued)

4. SHIPPER'S MAXIMUM DAILY QUANTITY AND SCHEDULED OVERRUN GAS (Continued)

Upon request of Shipper, on any day Shipper may tender and
Transporter, at its option, may accept for transportation hereunder
quantities of gas in excess of Shipper's maximum daily quantity
("overrun gas"). However, Transporter will not accept quantities of
overrun gas for transportation if it would cause curtailment of service
up to maximum daily quantity to any other Shipper under this Rate Schedule.
Shipper shall pay for such excess gas transported on any such day the rates
set forth on Sheet No. 4, in accordance with Section 3 of this Rate Schedule.

In the event that capacity is available to provide overrun service
but not to provide all overrun service requested, interruption of
overrun service shall be consistent with Section 12 of the General Terms
and Conditions.

5. BTU BALANCING
Refer to Section 13 of the General Terms and Conditions.

6. SHIPPER'S ARRANGEMENTS PRIOR TO RECEIPT AND AFTER DELIVERY

Refer to Section 13 of the General Terms and Conditions.
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RATE SCHEDULE IT-1
Interruptible Transportation
(Continued)

RECEIPT AND DELIVERY POINT FLEXIBILITY

Transporter will allow Shipper to utilize any receipt or delivery
point (s) available on its system for service under this Rate Schedule.
Any Shipper's Service Agreement shall indicate this availability of
all system receipt and delivery point(s) for service under this Rate
Schedule.

Interruptible shippers who are bumped by changes to receipt and
delivery points by firm Shippers, as specified in Section 11 of Rate
Schedule FT-1, shall have the right to switch receipts or deliveries
on a flexible basis to any other available receipt or delivery point,
consistent with the priority of service provisions contained in
Section 12 and the operating conditions specified in Section 13 of the
General Terms and Conditions.

Nominations for interruptible service will be honored at such
receipt or delivery points consistent with the priority of service
provisions contained in Section 12 of the General Terms and
Conditions. The total volumes nominated for all receipt and delivery
points must not exceed Shipper's maximum daily quantity, except as
otherwise provided in Section 4 of this Rate Schedule.

GENERAL TERMS AND CONDITIONS
The General Terms and Conditions contained in this Tariff,
except Sections 20, 21 and 22 and except as modified in the

executed Service Agreement, are applicable to this Rate Schedule and
are hereby made a part hereof.
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1. DEFINITIONS

Except where the context expressly establishes another meaning, the
following terms when used in this Tariff and in a Service Agreement or
other agreement with Transporter incorporating said Tariff will have the
following meanings:

1.1 Agent: Any party retained by Service Requester for purposes of
administering Service Requester's Service Agreement with Transporter. An
Agent has only those rights designated in writing to Transporter by such
Service Requester.

1.2 Balancing Nomination: A separately identified Nomination to resolve
or reduce imbalance(s) with Transporter.

1.3 Begin Date: The Gas Day specified by Service Requester when a
transaction is to begin.

1.4 British Thermal Unit ("Btu"): As defined in the American Gas
Association Report No. 3, as revised from time to time. "Standardize the
reporting basis for Btu as 14.73 psia and 60 degrees F (101.325 kPa and
15 degrees C, and dry). Standardize the reporting basis for gigacalorie
as 1.035646 Kg/cm2 and 15.6 degrees C and dry. Standardize the reporting
basis for gas volumes as cubic foot at standard conditions of 14.73 psia,
60 degrees, F and dry. For gas volumes reported in cubic meters, the
standard conditions are 101.325 kPa, 15 degrees C, and dry." NAESB
Definition 2.3.9.

1.5 Business Day: "Monday through Friday, excluding Federal Banking
Holidays for transactions in the U.S., and similar holidays for
transactions occurring in Canada and Mexico." NAESB Definition 3.2.1

1.6 Commission: The Federal Energy Regulatory Commission or any
successor entity thereto.

1.7 Confirmation Requester: "A Confirmation Requester is a Service
Provider (including a Point Operator) which is seeking to confirm a
quantity of gas via the information outlined in NAESB Standard 1.4.3 with
another Service Provider (the Confirming Party) with respect to a
nomination at a location." NAESB Definition 1.2.8.
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GENERAL TERMS AND CONDITIONS (CONTINUED)
1. DEFINITIONS (Continued)

1.8 Confirming Party: "A Confirming Party is a Service Provider
(including a Point Operator) which provides a confirmation for a quantity
of gas via the information outlined in NAESB Standard 1.4.4 to another
Service Provider (the Confirmation Requester) with respect to a
nomination at a location." ©NAESB Definition 1.2.9.

1.9 Confirming Parties: "The term Confirming Parties refers to the
Confirmation Requester and the Confirming Party." NAESB Definition
1.2.10.

1.10 Confirmation by Exception: "Confirmation by Exception ("CBE")
means that the Confirming Parties agree that one party deems that all
requests at a location are confirmed by the other party (the CBE party)
without response communication from that party. The CBE party can take
exception to the request by so informing the other party within a
mutually agreed upon time frame." NAESB Definition 1.2.11.

1.11 Critical Notices: "Critical notices should be defined to pertain
to information on transportation service provider conditions that affect
scheduling or adversely affect scheduled gas flow." NAESB Definition
5.2.1.

1.12 Cubic Foot: The volume of gas which occupies one cubic foot of
space when held at a base temperature of sixty degrees Fahrenheit (60F)
and a base pressure of 14.73 psia.

1.12a Daily Allocation: the term used to describe the process where
the allocating party performs the allocation process following each gas
day. NAESB Definition 2.2.5.

1.13 Dekatherm ("Dth"): "The standard quantity for nominations,
confirmation and scheduling is dekatherms per gas day in the United
States, gigajoules per gas day in Canada and gigacalories per gas day in
Mexico. (For reference 1 dekatherm = 1,000,000 Btu's; 1 gigajoule =
1,000,000,000 joules; and 1 gigacalorie = 1,000,000,000 calories.) For
commercial purposes, the standard conversion factor between dekatherms
and gigajoules is 1.055056 gigajoules per dekatherm and between
dekatherms and gigacalories is 0.251996 gigacalories per dekatherm. The
standard Btu is the International Btu, which is also called the Btu(IT);
the standard joule is the joule specified in the SI system of units."
NAESB Standard 1.3.14. For purposes of this Tariff and associated
Service Agreements, MMBtu and Dth are synonymous.

1.14 Delivering Pipeline: Northwest Pipeline GP or successor company
delivering into Transporter's pipeline.

1.15 Delivery Point Operator: The entity which operates a delivery
point on Transporter's pipeline.

1.16 Designated Site: An Internet address designated by Transporter.
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GENERAL TERMS AND CONDITIONS (CONTINUED)
DEFINITIONS (Continued)

1.17 Elapsed Prorata Capacity means that portion of the capacity that
would have theoretically been available for use prior to the effective
time of the intraday recall based upon a cumulative uniform hourly use
of the capacity. NAESB 5.2.3.

1.18 Elapsed-Prorated-Scheduled Quantity: "Elapsed-prorated-scheduled
quantity means that portion of the scheduled quantity that would have
theoretically flowed up to the effective time of the intraday nomination
being confirmed, based upon a cumulative uniform hourly quantity for each
nomination period affected." NAESB Definition 1.2.12.

1.19 Electronic Bulletin Board ("EBB"): Transporter's Internet website
at www.brpipeline.com.

1.20 End Date: The Gas Day specified by Service Requester when a
transaction is to end.

1.21 Gas Day: A period of twenty-four (24) consecutive hours beginning
and ending as near as practicable at nine o'clock (9 a.m.) Central Clock
Time (7 a.m. Pacific Clock Time). Per NAESB Definition 1.3.1, "Standard
time for the gas day should be 9 a.m. to 9 a.m. (central clock time)."
Reference to a specific day shall mean the twenty-four hours starting at
9 a.m. Central Clock Time (7 a.m. Pacific Clock Time) of that calendar
day. NAESB 1.3.1.

1.22 Gas or Natural Gas: Any mixture of hydrocarbons or of hydrocarbons
and non-combustible gases, in a gaseous state, consisting essentially of
methane. Such gas may be either in its natural state produced from
wells, including casinghead and residue gas, or after manufacture or
other methods of producing synthetic gas.
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GENERAL TERMS AND CONDITIONS
(Continued)

1. DEFINITIONS (Continued)

1.23 Gross Heating Value: The total Btu content for a cubic foot of gas
on a dry basis as determined by calculation from compositional analysis
using physical properties of gases at 14.73 psia and 60F as prescribed
by the American Gas Association.

1.24 Intra-Day Nomination: "An intra-day nomination is a nomination
submitted after the nomination deadline whose effective time is no
earlier than the beginning of the gas day and runs through the end of
that gas day." NAESB Definition 1.2.4.

1.25 Mcf: One thousand cubic feet of gas.

1.26 MMBtu: One million Btus. For purposes of this Tariff and
associated Service Agreements, MMBtu and Dth are synonymous.

1.27 Mainline Transportation System: Transporter's mainline

extending generally from a point near Kelso, Washington

to a point near Port Westward, Oregon, and all receipt and delivery points
and ancillary facilities owned in whole or in part by Transporter which
are utilized to provide jurisdictional transportation of natural gas.

1.28 Maximum Currently Effective Rate: The rate, including all
applicable surcharges, designated on Sheet No. 4 of this Tariff.

1.29 Maximum Daily Delivery Obligation ("MDDO"): The maximum quantity
of gas Transporter is obligated to deliver to a Shipper at a specific
delivery point designated on an executed firm Service Agreement.

1.30 Maximum Daily Quantity ("MDQ"): The maximum daily quantity of gas,
expressed in dekatherms, to be delivered by Transporter to Shipper after
transportation, at the Delivery Point(s), after lost and unaccounted for
gas in accordance with the terms of Section 13 of the

General Terms and Conditions.

1.31 Month: A calendar month.

1.31la Monthly Allocation: term used to describe the process where the
allocating party performs the allocation process at the end of the
monthly flow period. NAESB Definition 2.2.4.

1.32 NAESB Definitions/Standards: The business practices and electronic
communication practices promulgated by the North American Energy
Standards Board ("NAESB") as codified in Section 284.10(b) of the
Commission's regulations.
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GENERAL TERMS AND CONDITIONS
(Continued)

1. DEFINITIONS (Continued)

1.33 Negotiated Rate: A rate or formula for computing a rate for Part
284 service which may be greater than, equal to or less than the Recourse
Rate, but which may not be less than the Minimum Currently Effective Rate
as set forth on Sheet No. 4. A Negotiated Rate must be

mutually agreed upon by Transporter and Shipper and may be based on a
rate design other than straight fixed-variable.

1.34 Netting is the term used to describe the process of resolving
imbalances
for a Service Requester with an Operational Impact Area. There are two
types of Netting:
- summing is the accumulation of all imbalances above any applicable
tolerances for a Service Requester or agent.
- offsetting is the combination of positive and negative imbalances
above any applicable tolerances for a Service Requester or agent. NAESB
2.2.3.

1.35 Nomination: A Shipper's specification of natural gas volumes to be
transported for a specified duration pursuant to an executed Service
Agreement.

1.36 Nominating Party: The person or party designated by Shipper to
communicate Shipper's nominations to Transp